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frar: Hiring of Warehousing services under PWS scheme through GeM -reg.

Ref.: FCI, Hqrs. letter no. S&C/IPQ/PWS/2019(2)/ Stg.VI(21 7)/Part dated 02.07.21.

Sir/Madam,

Please refer the communication on the subject cited above. It is stated that
Ministry of Finance had issued 2 Office Memorandum on dated 12.11.2020 regarding (i)
Bid Security / Earnest Money Deposit and (ii) performance Security. The guidelines
issued by the Ministry of Finance vide aforesaid memorandum were made applicable in

the PWS MTF.

In this context, Ministry of Finance vide Office Memorandum dated 30.12.2021
enclosing therewith another OM dated 12.11.2020 regarding Performance Security,
has extended the validity of their OM dated 12.11.2020 regarding "Performance

Security™ till 31 .03.2023 (Copy enclosed).

However, OM dated 12.11.2020, regarding 'Bid Security/Earnest Money
Deposit’, no such extension has been issued by Ministry of Finance so far.

In view of the above, it is requested to strictly follow the guidelines issued by
Ministry of Finance vide the aforesaid OM dated 30.12.2021 while floating tenders for

warehousing services through GeM.

Encl.: As above.

Copy to:
1. CGM (AICs & Finance), FCI, Hars., New Delhi.
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No F 9/472020-PPD
Government of Incia
Minustry of Finance
Department of Expenditure
Procurement Policy Division

264-C, North Block, Naw Deihi.
10™ December, 2021.

OFFICE MEMORANDUM

Subject: Performance Security.

The undersigned is directed to refer to this Department’s OM of even number

dated 12.11.2020 (copy enclosed) regarding the subject citad above and to say thal

it has been decided to extend the validity of the said OM dated 12.11.2020 regarcing

*Performance Secunty’ Uil 31.03.2023.

2. This OM is also available on the website of Department of Expenditure,

wwew doe.gov.in -2 Notification -> Circutar —> Procurement Policy OM.

u&* -w"‘

Encl. : As above. ‘
Bg.\"’

Kanwalpreet

Director (Procurement Policy)
Tel.: 23093811
Emall: kanwal irss@gov.n

To
Secretaries of All Central Government Ministries/ Depanments

Copy to: Secretary, Department of Pubic Enterprises (DPE) — with a request 10
lssue same instructions to al! Central Public Sector Undertakings (CPSUs)
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No F 9/472020-PPD

Gavernment of Inda

Ministry of Finance
Dapartment of Ex ;‘ﬂﬁ’\ﬂ turd
Procytemant Poicy Dedon

512 Lok Nayak Bhawan, New Daini
Dated the 12™ November 2020

OFFICE MEMORANDUM
Subject: Performance Security.

As per Rule 171 o' General Financial Rules (GFRs) 2017, Performance
Securty i3 10 be oblained ‘rom the succasshul bidder awarded the contract for an
amount of fiva 10 ten percent of the value of the contract 'o ansure due performance
of the contract. Similar provisions aiso exist in the Manual for Procurement of Works
201§ and Manual for Procurement of Consultancy & other Services 2017 issued by
this Department.

<. The Govemment is in recaipt of many representations that on account of
slowdown Ih economy due to the pandem<. there i3 acute financlal crunch among
many commercial entiies and contractors, which in turn s affecting timaly execution
of the contracts. It has also been represented that this may affect tho ability of
contractors to bid in tenders and hence reduce competition. Requests are being
recaived for reduction in quantum of Security Deposits in the Covernment contracts.

3. In view of all above, It !s decided to reduce Performance Security from
existing 5-10% to 3% of the value of the contract for all existing contracts.
However, the benefit of the reduced Performance Security will not be given in the
contracts under dispute wherein arbitration/ court proceedings have been already

started or are contemplated.

4 Further, all tenders/ contracts issued/ concluded till 31.12.2021 should also
nave the provision of reduced Performance Security.

5. in all contracts where Performance Sacurity has been reduced to 3% In view
of apove stipulations, the reduced percentage of Performance Security shall
continue for the entire duration of the contract and there should be no subsequent

increase of Performance Secunty even beyond 31.12.2021.

Similarty, in all conuacts entered Into with the reduced percentage of
Performance Securty of 3%, there will be no subsequent increase in Performance

Security even beyond 31.12.2021.

6.  Wherever, there is compelling circumstances to ask for Performance Security
in excess of three percent as stipulated above, the same should be done only with
the approval of the next higher authority to the authority competent to finalise the
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gart:gx;!ar tender, or the Secretary of the Ministry/ Department, whichever is lower.
peciic reasons justifying the exception shall be recorded.

Z;' !These instructions will be applicable for all kinds of procurements viz. Goods,
onsultancy, Works, non-consulting Services etc and are issuad under Rula 6(1) of the

GFRs 2017.
s
(Kotluru"Narayana eddy)

Deputy Secretary to the Govt. of India
Tel: 24621305

Email: kn.reddy@gov.in

To,
All the Secretaries and Financial Advisers to Government of India

Copy to: Secretary, Department of Public Enterprises with a request 1o issue the
same instructions to Central Public Sector Undertakings (CPSUs).
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